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Pestech rides on regional growth

Pestech rides on regional growth

Growing demand for electricity in Asean set to keep company busy through 2019

Salient points
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RIDING on the infrastruc-

ture development in the region,

Pestech International Bhd expects to see con-

tinued growth in its order book over the

medium term.

“As at the end ofsepnember Sys-
echnology firm, facilities

According

keep the group -
to busy through its
year[ﬂ']endmg]lme 30, 2019.
current order book will carry us well
2019," Lim tells StarBizWeek in
an

“The power industry environment in the
reglonisd.tveruduetoﬂtediﬂermteco-
nomic development in each country in the

into r.he

'Wehelievemmpmwdewmmasteady
requirement regardless of world and region-
al economic performance at any one time,”

he
largest sharehold-
of 20.32%.

His uncle Lim Ah Hock, who is the found-
erandexecutivenhairmmom'negrw
remains the largest shareholder in Pestech,
with a 33.1% stake.

Lim points out that the robust economic
growth of countries in Asean is
demand for the continuous development
and increased reliability of their power net-
work to continue growth.

Hence, for FY2018, Pestech sees a steady
inflow of power projects throughout the

year.

Lim notes that the group has set a target of
new order book of RM1bil for FY2018.

But as of Dec 20, Pestech's new order book
for the year has already reached RM989mil
at the group level.

At present, Pestech’s active tender book at
the group level stands at around RMZ2.75bil.

Good prospect:
will carry the company well into 2019,

Lim says current order book

“As regional demand for power transmis-
sion and distribution assets continues to
grow, Pestech will continue to tap on these
opportunities as its corner stone for business

catalyst for the group to on for
upcoming hes:?iam
Pestech has diversified into the rail electri-
fication business since about four years ago.
Givmilxuackreourdmhigh—wlmjabs.
the extension into electrification of
synergistic.
mmmpanyb;umufﬂtecompaniescur
rently bidding for the power infrastructure
for the proposed Gemas-Johor Baru electri-
fied double-tracking
For FY2018, 's local focus is cur-
rently on the execution nndmmp]etlmafhs
500-kilovolt

m"mmahr;amﬁmneﬁwmﬂﬂympe]

e servicing r delivery
req&’m elecu‘lcarmmcmpm
ject to the next level,” Lim

“In turn, it would expand mg!tmar-

lmom'le to serve the region whose
est level of voltage is at 500kV and also

thevast potential in urban rail development

for the main city in the region,” he adds,

Positive rating

- Pestech over the week secured its third
contract fw&nﬁﬁﬂm.

The US$2 contract for engineering,
procurement and construction (EPC) works
for a transmission line and substation pro-
ject in Cambodia would begin next month
over a period of 18 to 24 months.

Prior to this, in the first of its
FYZ2018, Pestech had a RM79.5mil
cumractﬂum'[‘maga Nasional Bhd (TNB) for

transmission line project in
and another mnn-anwunhabnux
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According to Ken, Research, Pestech
willlﬂmlymmmﬂfmmﬂlngin
through the year, particularly from
Cam.bodin,hasedunils[avuurahlen'nck

infrastructure play for its eml.inssumym\\'ﬂl

- st
u%hﬁ.itsw]uaﬁnn&mhngermes—
sive following the lacklustre share price per-

fozmnnce]nmepm‘wymw

In that same it secured a US$29.3mil
contract from du Laos, to build a
ﬂskvdouhledmﬂtmnmlsdmﬂmin

08,

Since then, the company has strengthened
ltspmenuincambodla

Pestechmmmaﬁenremrﬂn;inmm
stream from its Diamond Power project in
Cambodia to flow in from January 2018
onwards over the next 25 years.

‘This follows the completion of the EPC
purdﬂnufthepm]min()cmber

Pestechsmndsasnodchamwwmihe
Gemas-Johor Baru double track electrifica-
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the long-awaited Gemas-Johor
Baru double track electrification project has
no outcome yet, but based on the-firm's track
record and its recent M&A of railway con-
tractor Colas Rail System, Pestech stands a
Research exp of 8
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call on
12,
24%

h helis

Atﬂwtlewl.dwcwnmmsuﬁed at16
times estimated earnings for FY2018 and 14
times the estimated earnings for FY2019.

LT 2ol i th Bt guarter ende "’m
RM11.1mil e ended 30,
ml?.mmil‘ﬁnﬂw
period last year.

its earnings per share fell to

Cumcg;l;ﬂm
1.45 sen 1.60 sen.

prospective growth area
given the high expansion of power infra-
structure there.

“Given it is a preferred EPC contractor for
Eleu:idcitenu (Cambodian state-
owned power company) under the private
funded projects on the back of its track
record, Pestech should stand a good chance
to secure future projects,” the brokerage -

mlnz&milmt]wmvvluusmrrespmm
period.

This was mainly attributable to higher
Wemmmnmmmmm
i stic and proj which
were derived from newly secured orders.
Pestechnmedﬂ:fmttbemmordeﬂm
lower gross profit margin of 18.6% for the
quanerunderreviewcnmparedmmzss‘%

us co
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rresponding period.
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