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Pestech's earnings 
recognition likely to 
be pushed forward 
to FY21 
KUALA LUMPUR: Pes tech 
In te rna t iona l Bhd's (Pestech) 
earn ings recogni t ion would 
likely be pushed fo rward to 
the f inancia l year 2021 (FY21) 
wi th the lockdown being eased 
locally as well as overseas. 

The resea rch team at 
Kenanga Inves tmen t Bank 
Bhd (Kenanga Research) said 
t h a t Pes tech ' s t h i rd q u a r t e r 
of the f i n a n c i a l year 2020 
(3QFY20) core prof i t of RM10 
mill ion w a s d i sappo in t ing as 
t h e lockdown-Ied slow bil l ing 
claims dragged i ts normal ly 
seasonal s t rong quar te r . 

It noted t h a t Pes tech ' s f i r s t 
nine mon ths of FY20 (9MFY20) 
core prof i t of RM39.3 mill ion 
fell shor t of e s t ima tes 
pr imar i ly due to the movement 
control order (MCO) lockdown 
which delayed bi l l ings for i ts 
local as well as Phi l ippines 
projects . 

Besides t ha t , it poin ted out 
t h a t in t e res t expense and 
minor i ty in t e res t were also 
higher t h a n expected. 

"While 3QFY20 resu l t s were 
d i sappo in t ing given the low 
bill ings, ea rn ings are likely 
to be pushed f o r w a r d to FY21 
wi th the lockdown being eased 
locally as well as overseas. 

"Besides, key local pro jec ts 
MRT2 and KVDT are advancing 
to higher s tages as well as the 
Cambodian Tatay pro jec t . 

"Meanwhile , t h e 
r e f i n a n c i n g of e x i s t i n g loan 
should help to a d d r e s s t h e 
i s sue of h igh i n t e r e s t cos t 
w i th t h e f i r s t d r a w - d o w n 
expec ted in Augus t . 

"Going f o r t h , i t s c u r r e n t 
o rde r -book of RM1.48 b i l l ion 
wil l keep t h e m b u s y f o r the 
n e x t t w o y e a r s and s u s t a i n 
e a r n i n g s g r o w t h . 

"In add i t i on , we e x p e c t 
c o n t r a c t f l o w s to s t a r t 
k i ck ing in w i t h t h e rev iva l 
of KVDT2, LRT2 and ECRL," it 
opined. 

It also believed t h a t Pes tech 
should s t and a good chance 
of p a r t i c i p a t i n g in t h e s e 
pro jec ts as it is t h e only local 
f i r m w i t h rail e l ec t r i f i ca t ion 
exper t ise . 

Post-30FY20 results , Kenanga 
Research said it cut i ts FY20 to 
FY21 ea rn ings e s t ima tes by 24 
and 21 per cent respect ively on 
lower revenue a s sumpt ion on 
lockdown-ef fec t and h igher 
in te res t expense and minor i ty 
in teres t . 
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SUMMARIES
KUALA LUMPUR: Pestech International Bhd's (Pestech) earnings recognition would likely be pushed forward to the financial
year 2021 (FY21) with the lockdown being eased locally as well as overseas. The research team at Kenanga Investment Bank
Bhd (Kenanga Research) said t h a t Pestech's third quarter of the financial year 2020 (3QFY20) core profit of RM10 million was
disappointing as the lockdown-Ied slow billing claims dragged its normally seasonal strong quarter.
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